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Disclaimer

A

This presentation and any materials distributed or made available in connection herewith (collectively, the i p r e s e n haaetbeen préppred by Eesti
Energia AS (the i C o mp agolgho fpr your use and benefit for information purposes only. By accessing, downloading, reading or otherwise making
available to yourself any content of the presentation, in whole or in part, you hereby agree to be bound by the following limitations and accept the terms
and conditions as set out below

You are only authorized to view, print and retain a copy of the presentation solely for your own use. No information contained in the presentation may be
copied, photocopied, duplicated, reproduced, passed on, redistributed, published, exhibited or the contents otherwise divulged, released or disseminated,
directly or indirectly, in whole or in part, in any form by any means and for any purpose to any other person than your directors, officers, employees or
those persons retained to advise you, who agree to be bound by the limitations set out herein

The presentation does not constitute or form part of, and should not be construed as, an offer, solicitation or invitation to subscribe for, underwrite or
otherwise acquire, any securities of the Company or any member of its group nor should it or any part of it form the basis of, or be relied on in connection
with, any contract to purchase or subscribe for any securities of the Company or any member of its group, nor shall it or any part of it form the basis of or
be relied on in connection with any contract or commitment whatsoever. Any person considering the purchase of any securities of the Company must
inform himself or herself independently before taking any investment decision. The presentation has been provided to you solely for your information and
background and is subject to amendment. Further, the information in this presentation has been compiled based on information from a number of sources
and reflects prevailing conditions as of its date, which are subject to change

The information contained in this presentation has not been independently verified. The information in this presentation is subject to verification, completion
and change without notice and the Company is not under any obligation to update or keep current the information contained herein. Accordingly, no
representation or warranty, express or implied, is made or given by or on behalf of the Company or any of its respective members, directors, officers or
employees or any other person as to the accuracy, completeness or fairness of the information or opinions contained in this presentation, and any reliance
you place on such information or opinions will be at your sole risk. Neither the Company nor any of its respective members, directors, officers or
employees nor any other person accepts any liability whatsoever for any loss howsoever arising from any use of this presentation or its contents or
otherwise arising in connection therewith

This presentation includes "forward-looking statements," which include all statements other than statements of historical facts, including, without limitation,
any statements preceded by, followed by or that include the words "targets," "believes," "expects," "aims," "intends," "will," "may," "anticipates," "would,"
"plans," "could" or similar expressions or the negative thereof. Such forward-looking statements involve known and unknown risks, uncertainties and other
important factors beyond the C o mp a ncgnérad that could cause the actual results, performance or achievements of the Company to be materially
different from future results, performance or achievements expressed or implied by such forward-looking statements. Such forward-looking statements are
based on numerous assumptions regarding the Co mp a rpreserst and future business strategies and the environment in which the Company will operate
in the future. By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that
may or may not occur in the future. Accordingly, any reliance you place on such forward-looking statements will be at your sole risk. These forward-looking
statements speak only as at the date as of which they are made, and neither the Company or any of its respective agents, employees or advisors intends
or has any duty or obligation to supplement, amend, update or revise any of the forward-looking statements contained herein to reflect any change in the
Corfnpfany. Past performance of the Company cannot be relied on as a guide to future performance. No statement in this presentation is intended to be a
profit forecast

This presentation is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would require any
registration or licensing within such jurisdiction
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EBITDA Remained Stable Despite Lower
Sales Revenues
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NPS Price Convergence Higher as
Transmission Capacity Increased

A NPS electricity prices decreased in the Nordic Quarterly Average NPS Electricity Prices and
countries and Estonia Spreads

A Nordic electricity prices impacted by cheap ug\g\'\_'_h
hydroelectricity

A Transmission capacity between Estonia and
Finland increased substantially in 2014 as 1 .

) . . 40 —— NPS Estonia

Estlink2 power cable was commissioned in Q1 \

A Average price in NPS Estonia price area 37.6
U/MWh (-5.4 U/MWh, -12.5%) 30 +

A Price spread between Estonia and Finland —— NPS Finland
decreased to 1.6 U/MWh (-0.2 4/MWh). Average "o,
Estonian electricity price still higher mainly due 20 & - (.

to outages in Estlink underwater cables in Q3 1
- ! 1 | -==-cDS*in
'.

A Clean Dark Spread in NPS Estonia electricity Etonian
price decreased to 13.5 4/MWh (-8.6 4/MWHh, 10+ - N Electricity

-39.0%) due to higher CO, and oil shale costs Price
(impact -3.3 U/MWh) and decreased electricity .
price (-5.4 4/MWNh) 0 - Efntg:]'g“mice
i CO, emission allowance prices rising as EU Spread
back-loading cut supply by 400 million tonnes
in 2014 and new allocation measures are 10

planned in future 2012 2013 2014

* Clean Dark Spread - full mining costs included
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Estonia-Latvia Electricity Price Spread
Widened

A Average NPS Latvia electricity price increased Quarterly Average Electricity Prices and Spread
by 1.3 G/MWh (+2.7%) to 50.1 G/MWh. Estonia- Between Nord Pool Spot Estonia and Latvia
Latvia price spread widened by 6.7 4/MWh to uMW
-12.5 4/MWh as Latvian price remained higher 0T

A Transmission capacities are unable to cover 60 L
production deficit in Latvia and Lithuania

A Limited month ahead hedging of border crossing g0 |
costs available via PTR* contracts in 2014 —EPtS_ajELE

atvi
I Improved hedging conditions in 2015 a0 I
introduce increased PTR capacities** and L‘_l_\—
hedging via contracts traded in Nasdaq
. 30 -+
Commodities .

A Sale of electricity products indexed to exchange 20 | NPS Estonia
prices continued in 2014

A Total amount of future fixed price contracts in 10 1
Latvia and Lithuania 813 GWh (as of 31
December 2014), -1,509 GWh compared to the .

0+ Estonia-
end of 2013 Latvia Price
i 64% of the portfolio concerning 2015 has 10l Spread
been hedged by PTR contracts
20 +——— — :
2012 2013 2014

*PTR T Physical Transmission Rights. Price differences between Estonia and Latvia
price areas are returned to market participants by TSO-s
** Traded capacities increased to 200 MW for a yearly, 100 MW quarterly and 150 MW
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Substantial Oil Price Decrease in 2014

A Average price of Brent crude oil 74.5 G/bbl
(-8.0 U/bbl, -9.7%)
i Oil prices started dropping in July 2014 as
crude oil demand slowed down due to
weakened world economic outlook

A Average price of fuel oil (1% sulphur content)
414.5 U/t (-42.1 U/t, -9.2%). Fuel oil vs Brent
crack spread widened slightly by 0.2 u/bbl to -9.1
U/bbl, compared to 2013

i Fuel oil demand in Europe remained subdued,
but improved export prospects supported the
price in Q1. Fuel oil prices decreased along
with other fuels in the second half of the year

A Tighter fuel oil sulphur control limits in SO,
emission control areas (ECAS)* in 2015 weigh on
1% fuel oil prices

Quarterly Fuel Oil and Brent Crude Oil Prices and

Crack Spread

U/bbl a/t
100 + 635
80 + i _I_'_\—* 508
Brent
| crude
60 381 (/bbl
40 1 254  ===-Crack
spread
U/bbl
20 - 127
Fuel oil
1% uf/t
0+ 0
===
L-="" it T
-20 —_ —_ : -127
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* ECAT Emission Control Area. Marine area in which airborne emissions from ships are
being minimized in order to reduce environmental impact
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Revenues and EBITDA Mainly Impacted
by Lower Electricity Sales Volume

Sales Revenues Breakdown and Y-o-Y Change
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EBITDA Breakdown and Y-o-Y Change
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Electricity
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Eesti Energia Balti-powersplafit and Narva wind park in Ida-Virumaa, Estonia




Lower Sales Volume Reduced
Electricity Sales Revenue

Average Electricity Sales Price* Electricity Sales Revenue Electricity Sales Volume

U/MWh mu TWh
75 +3.7% -12.5% 750 7 -15.6% 15 - -19.6%
—> o
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0 - 0 - 0 -
Average electricity NPS Estonia 2013 2014 2013 2014
sales price average electricity = Subsidies
price o )
m 2013 m 2014 B Sales revenues (excl. subsidies) H Retail sales ®Wholesale sales

A Average electricity sales price* increased to 47.9 4/MWh (+1.7 4/MWh, +3.7%)
I Gain on derivatives impacted price by 5.2 0/MWh (047.2m in abs. terms, +036.7m, +348.5%)
I Average electricity sales price* excl. gain on derivatives decreased to 42.8 0/MWh (-2.5 0/MWh, -5.6%)**
A Total electricity sales volume 19.6% lower as retail sales volume dropped by 15.3% and wholesale sales
volume decreased by 26.8%. Changes in netting principles decreased wholesale sales by 0.9 TWh
A Generation limitations hampered wholesale sales as lower retail market share reduced retail sales volume

A 2015 sales hedged against price risk amounted to 7.2 TWh with an average price of 40.5 4/MWHh.
2016 sales hedged against price risk amounted to 2.9 TWh with an average price of 38.1 4/MWh

* Average sales price excludes subsidies
** Estlink1 cable revenues impacted sales price by 0.5 4/MWh in 2013
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26% Retall Market Share in the Baltics

Eesti Energia Retail Market Share in Baltic Countries in 2014

Estonia Latvia Lithuania Baltic States
W 21%
30% 31%
-2.0pp* -1.9pp*
Bl Eesti Energia Others Regulated market * change compared to 2013

A Eesti Energia retail market share in Estonia decreased by 11.6 percentage points compared to 2013
I Estonian retail market share decreased mainly due to movements in corporate customer segment

A Market share in Latvia and Lithuania decreased by 2.0 and 1.9 percentage points respectively, due to
suspending the sale of fixed contracts in September 2013

A Market share in Baltic states decreased by 5.2 percentage points compared to 2013
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Lower Sales Volume Weighed on

Electricity EBITDA
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Other EBITDA
in fixed derivatives 2014
costs

EBITDA Margin  Volume Change Gainon
2013 impact impact

39%

% of EBITDA

U Impact on margin -048.2m. Lower NPS prices
resulted in decreased wholesale price. Retail
profitability improved, total impact of sales price
decrease (-2.5 U/MWh) was -024.0m. Variable
costs increased 3.2 U/MWh mainly due to higher
environmental tariffs and CO, expenses

U Volume of electricity sold decreased resulting in
-U37.7m lower EBITDA

V Change in electricity fixed costs impacted EBITDA
by +07.0m mainly due to fixed cost component in
decreased inventories

V Gain on derivatives impact on EBITDA by
+036.7m

V Other changes (+017.3m) mainly related to
change in provision of Latvia and Lithuania energy
sales portfolio (+015.1m)

Key Figures

2014 2013

Return on fixed assets* (%) 10.3 14.2

Electricity EBITDA (4/MWh) 13.2 12.8

* excluding impairment of generation assets in December 2012 and December 2013 m
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Distribution Volume Stable, Revenue (%
Impacted by Tariff Adjustments

Average Distribution Tariff Distribution Sales Revenue Distribution Volume

QMW ma Twh
50 - -1.29 ]
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_ 38.7 38.2 _ s
40 280 2432 240.7 8 -
6.3 6.3
30 210 - 6
20 - 140 - 4 -
10 + 70 - 2
0 - 0 - 0 -
m2013  m=2014 m2013 ®=2014 m2013 ®2014

A Distribution sales volume remained stable at 6.3 TWh (+0.2%)
A Distribution sales revenue decreased slightly (-G2.5m, -1.0%)

I Regulated return reduced in August 2013 to 6.76%, additional tariff adjustment in April 2014 due to
decrease in transmission costs
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Lower Expenses Increased

Distribution EBITDA

V Average distribution sales price decreased by
0.5 U/MWh, impact on EBITDA -02.3m.

mu Decrease of sales price was offset by lower

125 1 +0.6% transmission costs (+02.9m) and decreased
' expenses for network losses (+03.1m).
 % Total margin impact +04.7m (+0.8 U/MWh)
100 - e +0.3 +3.5 97.3 V Distribution volume increased 0.2%, impact on
885 — EBITDA +00.3m
V Fixed expenses decreased (+03.5m) mainly in
— Gr o u qerdral divisions (-U2.6m). Fixed

expenses related to outages caused by storms
decreased as unplanned outages fell in 2014

20 Key Figures

2014 2013

o5 | Distribution losses (GWh) 381.0 358.6
Return on fixed assets (%) 6.4 5.9
SAIFI 0.1 0.2
0 A . . . . SAIDI (planned) 66.7 93.4
EBITDA Margin Volume Change in EBITDA SAIDI (unplanned) 131.2 413.2

2013 impact impact fixed costs 2014 ‘ '
Adjusted RAB* (mu) 685.5 636.6

* RAB (Regulated Asset Base) allocated to distribution product %
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