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Summary of Q1 Results

Dear reader

The first quarter of 2016 was somewhat a period of
opposites. In the cold of January, our power plants
set a number of consecutive electricity production
records of the independence period i at the peak
time we supplied to the grid over 2,100 MW of
electricity per hour. This was tangible proof of how
necessary Eesti
capacities are for the region and allowed to export
massive quantities of electricity to both Finland and
Latvia. However, in February electricity prices were
very low, mostly because of exceptionally warm

weather.

The first quarter also saw the launch of the NordBalt
submarine cable that links the Lithuanian and
Swedish power systems and further integrates the
Baltic region with the Nordic electricity market. On the
one hand, the cable provides the Baltic countries with
Sc andi ahedp autlear and hydro energy which
reduces congestion across the Baltics. On the other
hand, the submarine power link allows us to increase
electricity sales to Latvia as it reduces long-term
network overload on the border between Estonia and
Latvia. Interconnections between Estonia and Latvia
and sufficient transmission capacities are essential
for electricity export. Hopefully, by 2020 there will be
additional transmission capacities between Estonia
and Latvia. In the first quarter, the average electricity
price in the Estonian area of the Nord Pool power
exchange was 31.8 4/ MWB% lower than a year

ago.

At the beginning of the year, the oil markets were
oversupplied and the world market price of oil on
which the sales price of our shale oil depends
t he i & Barre}
of Brent crude cost 23.7 euros. In addition to the oil

plunged to past
industry, this hit the Estonian oil shale industry. In
March, the government decided to respond to the
situation by lowering the resource and environmental

charges levied on oil shale in order to maintain the oil

Energi aods
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shale industrydés contr.i
change in legislation, which takes effect in July, will
lower our break-even cost. It will help us overcome
the hard times and retain jobs and production
capacities until market prices recover. Although in
March the oil price rallied somewhat, the average
price for the quarter remained at 30.5 euros, which is
still 37% weaker than a year ago and times lower

than the price level before the end of 2014.

power generation
Despite the harsh environment, Eesti Energia has

remained a profitable company. We ended the first
quarter of 2016 with sales revenues of 197 million
euros, a 10% decrease compared with the same
period last year. We generated EBITDA (earnings
before interest, tax, depreciation and amortisation) of
60 million euros and earned a net profit of 19 million
euros. Compared with the first quarter of 2015,
EBITDA declined by 31% and net profit by 64%. The
decrease in sales revenues is mainly attributable to
weaker electricity and shale oil revenues resulting
from the prices of both products having been low for
a long time. However, first quarter profit decreased
also due to by some one-off transactions which we

did not have this year.

Eesti Energiabs first
amounted to 90 million euros. Altogether, we sold in
the retail and wholesale markets 2,016 GWh of
electricity, 8% less than a year ago. In the months
following the record-breaking beginning of the year,
we have pursued our usual production model T in
hours where the prices are higher we sell the
maximum quantities of electricity to the power
exchange and in hours where the prices are low we
reduce the load of the Narva power plants so as not
to weaken our performance indicators.

\SNg havelingr%/agecsj ?ur ﬁlegtr\i/ci(tay Isales in Latvia and
Lithuania where we operate under the Enefit brand.
In the first quarter, our electricity sales in Latvia and
Lithuania totalled 446 GWh, a 31% improvement year
over year, and our market share in both countries as

well as the whole Baltic region grew. Moreover, one

but

(0]

quarte



of the biggest successes was the winning of a
contract for supplying electricity to the city of Riga by

our Latvian subsidiary.

Our first quarter shale oil sales totalled 34 thousand
tonnes, a 51% decrease compared with the same
period last year. Sales volume was smaller due to
lower oil prices, which made it more reasonable to
increase shale oil inventories. Our shale oil output
was 67 thousand tonnes, 21% smaller than a year
ago. We took advantage of the low world market
price time period by scheduling oil plant maintenance
there. During the quarter, our new Enefit280 oil plant
increased its output to 38 thousand tonnes and for
the first time contributed more than half of our total

shale oil output.

Eesti Energiabés capital

because a period of major capital outlays has
reached its final phase. In the first quarter, the largest
capital investments were made in the quality of the
distribution network. We spent 18 million euros on
renovating existing and building new substations and
power lines, and continued installing smart meters.
By the end of the quarter, smart meters accounted for
85% of all the power meters of Elektrilevi, the
subsidiary that operates the distribution network.
Transition to smart meters will be completed this
year, which means that Estonia will have one of the
smartest power networks in the world. A smarter
network benefits both the network operator that can
make more precise and smarter investments and the
consumers who do not have to submit the reading

and can better manage their electricity consumption.

exp
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At the Auvere power plant, the pre-delivery tests of
the generating unit continued until February, after
which electrostatic precipitators were adjusted to
achieve the exceptionally low emission levels of the
design specifications. Pre-delivery tests of the power
plant will continue in the second quarter. Final
delivery and acceptance of the power plant has also

been scheduled for the second quarter.

In recent years the situation in the energy sector has
changed radically and we carried out several
streamlining projects. Last January we launched the
Industry 3.5 programme with a view to reviewing all
of Eesti

Energi aods cor e

opportunities for increasing efficiency through

digitalisation. We expect the programme to provide
iemrqoorlt?npntplf't feorsourﬁtrgtsgg. decreased
In the near term, energy prices will remain volatile
and we must be able to cope with it. We will continue
development of our oil and electricity cogeneration
technology because it is the most efficient oil shale
processing technology in the world. New Enefit-
technology based investments will depend, above all,
on the recovery of the market. We are one of the
largest renewable energy producers in the Baltics

and have also development ambitions in that area.

Hando Sutter
CEO and Chairman of the Management Board of

Eesti Energia



Summary of Eesti Energia

Eesti Energia is an international energy company
that operates in the unified electricity market of
the Baltic Its sole

and Nordic countries.

shareholder is the Republic of Estonia.

Eesti Energia offers energy solutions ranging from

electricity, heat and fuel production to sales,

Legal Structure
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customer service and ancillary energy services. Eesti
Energia sells electricity to the Baltic retail customers
and the wholesale market and Group entity Elektrilevi
distributes electricity to customers in Estonia. Outside
Estonia, the Group operates under the Enefit brand.

With its approximately 5,900 employees, Eesti

Energia is one of the largest employers in Estonia.

r EESTI ENERGIA AS )

Eesti Energia

Enefit SIA
Olitthtistus AS {Latvia)

Enefit LAB

Elektrilevi OU {Lithuania)

Eesti Energia
Kaevandused AS

Eesti Energia Aulepa

Orica Eesti 00 Tuleelektrijzam O

Eesti Energia
Marva Elektrijzamad AS

Enefit US LLC
Eesti Energia )
Tehnoloogiatibstus AS

Attarat Holding 00

Enefit Americal

— Energy sales

— Energy trading

Iru
power plant

Renawable energy
and CHP

Central
functicns

Attarat Mining
Company BV

@ Owned 100% by Eesti Energia AS

® cest Energia with controlling interest
f\ Easti Energia departrnants Minority interasts

. Owned 100% by Eesti Energia AS subsidiary

—

Attarat Operation
and Maintenance

Company BY
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Key Figures and Ratios

Q1 Q1

2016 2015 Change

Total electricity sales, of which GWh 2,016 2,188 -7.8%
wholesale sales GWh 243 631 -61.4%
retail sales GWh 1,773 1556 +13.9%
Electricity distributed GWh 1,941 1,789 +8.5%
Shale oil sales th t 34 70 -51.0%
Heat sales GWh 549 460 +19.3%
Distribution grid losses % 4.8 53 -0.5pp
Average number of employees No. 5,873 6,545 -10.3%
Sales revenues mu 197.0 219.8 -10.4%
EBITDA m 60.3 87.8 -31.4%
Operating profit m 25.0 52.8 -52.6%
Net profit mu 19.4 547 -64.5%
Investments mu 31.7 52.4 -39.5%
Cash flow from operating activities m 33.0 162.6 -79.7%
FFO mu 57.4 83.3 -31.0%
Non-current assets mu 25471 2,537.6 +0.4%
Equity ma 15896 1,661.5 -4.3%
Net debt mu 792.1 727.7  +8.8%
Net debt / EBITDA* times 2.3 2.3 +44.7%
FFO* / net debt times 0.27 0.30 -9.3%
FFO* / interest cover* times 5.7 5.8 -3.3%
EBITDA* / interest cover* times 6.3 8.6 -26.3%
Leverage % 33.3 30.5 +2.8pp
ROIC* % 1.2 8.0 -6.7pp
EBITDA margin % 30.6 40.0 -9.4pp
Operating profit margin % 12.7 24.0 -11.3pp

Definitions of ratios and terms are explained in the Glossary section of the report, page 43

* rolling 12 months result



Operating Environment

In Q1 2016, energy prices were lower than a year
earlier. The business activities of Eesti Energia are
connected with the Nordic region and global energy
markets as well. Oil prices continue to be low, the
market is oversupplied and demand is weaker than
expected. In Q1, prices on the Nord Pool power
exchange were low due to warmer than usual air
temperature and cheap Swedish energy supplied to
the Baltic countries via the NordBalt power cable
linking Lithuania and Sweden that was opened in

February.

According to the projections of the International
Monetary Fund (IMF), the world economy will sustain
growth in line with the previous years but growth is
becoming more fragile. The IMF forecasts that in
2016 global growth will be 3.2% (+0.1pp compared
with 2015), developed countries will grow by 1.9% (at
the same rate as last year) and emerging market and
developing economies will grow by 4.1% (+0.1pp).
The US economy is expected to grow by 2.4% (at the
same rate as last year) and the growth forecast for
the euro area is 1.5% (-0.1pp).

Liquid Fuels Prices

In Q1 2016, the average Brent crude oil price was

3050/ bB3BS%(-17.5 U/ bbl compar
same period last year).
A i Q1 Q1

verage price 2016 2015 Change
Brent crude oil a/ | 30.5 48.0 -36.5%

I 0,

Fuel oil (1% G. 1265 2505 -49.5%
sulphur content)
Fuel oil 19 crack a/ 1 -119 9.7 +22.7%
spread
Euroexchange  pipysp 11041 11268  -2.0%

rate
After trending downward for over a year, Brent crude
hit a new low on 20 January 2016 when it fell to
2370/ bbl ,
t he

its weakest | evel

average price of Brent

in February it did not change substantially. At the end

of the quarter, the price of Brent crude recovered
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slightly and the average price for March was
3420/ bbl

In January, the price of Brent crude was driven down
by factors which have had the strongest impact on
the market during the past year: low demand in
advanced industrial countries and abundant supply
from OPEC and other producers. At the end of the
month, chilly weather in Europe and the USA
increased energy consumption, pushing the crude oll

price above 30U / b b |

In February, OPEC announced that it would launch
diplomatic efforts involving Russia in order to limit
global oil output. On 16 February, Saudi Arabia,
Qatar, Venezuela and Russia announced that oil
production would be maintained at the level of

January and would not be increased. In response to

the news, the oil price ral/l
the end of the month.

I n March, the average crude
hi ghest (34.2 a/ bbbl ), prin

production limitation announcement made by OPEC

and its partners in February.

In Q1, the average price of fuel oil (1% sulphur
content) 1242400 /at/)t , wedadOk ¢
ed with

t
than a year ago. Similarly to the oil price, fuel oil hit

wa s

| owe st I
115

i ts recent year so
d rt.drpQl @16, the

crack spread which measures the difference between

e
average price
the prices of Brent crude oil and the fuel oil extracted
it 2.2 0/ bbl

January and February, the crack spread narrowed

from wa s wi der
because fuel oil imports from Russia declined due to
colder weather which increased local demand. At the
same time, arbitrage opportunities to Asia increased.
In March, the crack spread widened (-13. 3 G4/ bb
becausectiee prizeédod fdel oil didmnot grewnatitikersame
ate asdtieat ofvBrent cRuBe. d8e tal Jedsdnbl faetorsd
the heating season was coming to an end, demand
was weakening, and the need for air conditioning and
vessel sd fuel

cruise consump



to grow. Moreover, in the last weeks of March
arbitrage opportunities to Singapore were limited
owing to abundant inventories in the region.

Liquid Fuels Prices

u/bbl a/t
100 635
80 508
60 381
40 254
20 127
0 | . . . t : : . ; 0
2014 2015 2016

—Brent crude (U/bbl)
Fuel Oil Crack Spread
u/bbl

Fuel oil 1% (G/t)

-15 | ——— Y
2014 2015 2016

Fuel oil 1% vs Brent crack spread
Source: Thomson Reuters

Emission Allowance Prices

In Q1, the average price of CO, emission allowance
futures maturing in December 2016 was 21.5% lower
than in 2015. During the quarter, the average price
dropped from 6.9 a4/t in

CO, Emission Allowance Prices

Q1

. Q1
Aver age price 2016 2015 Change
CO, December 2013 5.6 7.2 -21.5%
CO;, December 2014 5.7 7.3 -22.1%

One of the reasons for the price decline is the
general downturn in the oil and energy markets which
also influences natural gas. When the price of natural
gas whose carbon dioxide emissions are lower than
those of traditional fossil fuels decreases, its use for
energy production increases, which reduces demand

for CO, emission allowances.

The carbon market was also influenced by the fact
that in February the EU countries allocated free
emission allowances, providing market players with
allowances for free emission of 535 million tonnes of

CO,. This was done to help the EU industrial
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enterprises maintain  their competitiveness in
comparison with companies operating in countries
with more lenient environmental requirements.

Prices of CO, Emission Allowances, 0/t

2014 2015 2016
—— Price for December 2016 future
——Price for December 2017 future

Source: Thomson Reuters

Electricity Prices

In Q1 2016, the average Nord Pool system price fell
by 147% (4.1 G/ MWh)
Electricity prices dropped in both the Nordic and the

compared

Baltic price areas although in January exceptionally
cold weather raised electricity consumption to recent
yearsbo hi ghest l evel . I n
electricity decreased due to warmer than usual
weather; in addition, the newly-launched NordBalt
undersea cable that connects the Lithuanian and
Swedish power systems began transmitting energy

even though it was still officially in the test phase. As

J a n waesut, intFgbrugry tbe elgotricity prige inMLatviacand,

Lithuania dropped to a hi
Although in March prices in all Nord Pool market

areas rose, they still remained exceptionally low.

Electricity Prices on Nord Pool (NP) Electricity

Exchange

Average price 28116 28115 Change
System price 24.0 28.1 -14.7%
Finland 304 32.1 -5.2%
Estonia 31.8 325 -2.0%
Latvia 36.7 37.1 -1.1%
Lithuania 37.1 371 +0.0%



Week Levels of Nordic Water Reservoirs, % of
Maximum

e —
60 [P p
20 \\//
20
0
1 6 11 16 21 26 31 36 41 46 51
C—JHistorical median (1992-2014)
Year 2015
Year 2016 Source: Thomson Reuters

In Q1, the level of the Nordic hydro resources was
substantially above that of a year ago and the

historical median (+10 percentage points).

In 2015, heavy precipitation and above-average
water quantities resulting from mountain snowmelt
raised the Nordic hydro resources to their recent
decadesdé6 highest 1 evel

in the reservoirs by the end of last year is also
reflected in the figures for Q1 2016. In March, the
difference from Q1 2015 and the historical median

decreased.
Monthly Average Electricity Prices, 4/MWh

The
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to strong electricity exports from Estonia to Finland,
which in January totalled 49.7 GWh, more than twice
the quantity supplied from Estonia to Finland in 2015
(24.5 GWh). From February, the price difference
between Estonia and Finland normalised and the

average electricity price in Estonia became higher

than in Finlan d: by 2.2 a/ MWh in
230/ MWh i n March.

In Q1 2016, the average price gap between the
Estonian and Latvian ©price
with the price higher in Latvia. Compared with a year

ago, the price gap widened b

to January when the average electricity price in
ERIt i lae waals
February the prices have been similar. In February,
the NordBalt power link between Lithuania and
Sweden began operating in a stable mode, supplying
Lithuania, and through Lithuania also Latvia, with the

cheaper Swedish nuclear and hydro energy. Thanks

75
{ 50 to warm weather, in February the Latvian and
MZS Lithuanian electricity price
| , , , | , , , | 0 historic low for the area. In March, the NordBalt
2014 2015 2016 power cable which was still in the test phase
——— NP Estonia NP Latvia . . . .
NP Finland NP system price continued to keep prices in the Latvian and
_ Source: Thomson Reuters Lithuanian price areas low. In the middle of March,
In Q1 2016, the average Finnish electricity price P
there was a, cable outage, which increased electricit
exceeded the Swedish one by 7 /a llltg(Q 2015 y
; ) ) prlces in both Latvia ,and L|thuan|a the price in
380/ MWh) . Similarly tangdesevi ous periods, nl
- . . Lithuania was further mcreased by the limitation of
electricity production fell short of its domestic
. - . transmission capacity between Latvia and Lithuania,
consumption. In Q1, the average electricity price in
) ; ) undertakenh to prevent overload, In I\éarch, the
Estoni a was 1.4 a/ MWh higher an i n Finla ;
. . . average electricity price i
compared with the same time last year, the price gap
: , and in Lithuania 30.8 0/ MWh.
wi dened by 1.0 0/ MWh.
In January 2016, cold weather increased the average
electricity price in the Estonian price area of the Nord
Pool power exchange to 37.6 0/ MWh, the highest
level since October 2014 when the average price was
40204/ MWh . Exceptionally, n January the average
electricity price in Estonia was lower than the one in
Finland which was 37.8 04/ MWh. Since 2013 when the

Estonian electricity market was fully opened, this has

occurred in five months. The difference is attributable

o1fp  wa tgerpwht or eydle r

I
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I'n Q1, Eesti Energi abds c | earrhedbstorkan anol rLavéad refailCdestjicityi nmarkeétsh e
NP Estonia electricity price was 54 0/ MWh have been fully open since the beginning of 2013 and
(-0.30 / MWH.5% compared with a year ago)*. The 2015 respectively, which means that there is free
electricity price declined by 0.6 0 / MWh , t h e i mpaompetitionoahd market prices apply. In Q1 2016, the
the change in CO, and oil shale costs was Lithuanian electricity market was partly open to
+0.4 0 / MWainly due to lower CO, price. competition. All companies in Lithuania purchased
Eesti Energia Clean Dark Spread (CDS) in NP Estonia electricity from the open market but household
Electricity Price, (/MWh . )
42 consumers did not have to do so. According to
36 35 38 32 3 30 32 32 . - i i
estimates, in Q1 2016 around 71% of the Lithuanian
electricity market (in terms of consumption volume)
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 was open to competition.
2014 2015 2016

Electricity Consumption in the Baltic Market in Q1 2016,

mm NP Estonia —o—CDS
Source: Thomson Reuters. Eesti Eneraia

m Estonia's open market

89% of Latvia's open market
consumption
on open

market

m Lithuania's open market

Regulated market in
2,0 Lithuania

Source: Eesti Eneraia estimate

! CDS calculation methodology has been adjusted in Q1 2016 by
taking into account oil shale costs used in electricity wholesale
bidding strategy



Financial Results

Sales Revenues and EBITDA

The Group ended Q1 2016 with sales revenues of
EUR 197.0 million (-10.4%, EUR -22.8 million
compared with Q1 2015) and EBITDA of EUR 60.3
million (-31.4%, EUR -27.5 million).

The decline in sales revenues is mainly attributable to
lower shale oil and electricity sales revenue, caused
by the situation in energy markets where prices have

been low for a long time.

Electricity EBITDA® decreased (-25.5%, EUR -9.4
million), mainly due to smaller sales volume and a
lower sales margin; gain on derivative instruments
was also smaller than a year ago. Distribution
EBITDA grew (+15.4%, EUR +3.7 million) thanks to
growth in sales volume.

Shale oil EBITDA weakened (-96.4%, EUR -13.7
million), mostly because of lower sales volume and
margin, but also due to smaller gain on derivatives.
EBI TDA on the
declined (-64.3%, EUR -8.2 million), mainly because

in Q1 this year the Group did not earn gain on the

Groupbs ot

sale of CO, emission allowances.

The Group earned a net profit of EUR 19.4 million
(-64.5%, EUR -35.2 million). Besides lower EBITDA,
net profit was weakened by a rise in non-cash
finance costs which resulted from adverse
movements in foreign exchange rates (impact on net
profit EUR -5.8 million), primarily the exchange rate
of the
in US dollars. In Q1 2016, the US dollar weakened

whereas in the

|l oan provided to
against the euro by approx. 5%,
comparative period the US dollar strenghtened by

approx. 11%.

2 Compared to Q1 2015 interim report, segment reporting has
been adjusted due to changes in accounting principles

60
-
t he Gr
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Group's Sales Revenues Breakdown and Change, mu
-22.8 ( 10.4%)

©. 6) +5 5 (17.7)
I — 0 197
Sales Sales
revenues . . revenues
Q1 2015 Q1 2016
Distri-

Electricity bution Shale oil Other

Group's EBITDA Breakdown and Change, mu
-27.5&-31.4%% .
an services

(13.7)

L
_

EBITDA

01205 B [ ] [ | [ |

Electricity Elfm Shale oil  Other

EBITDA
Q12016

ct



Share of electricity product in Group's
sales revenues and EBITDA

=l l‘rT‘Tﬁ—r/ oy
l/‘ u{ M—*/_L_/ ) !’JI]IQ“ 7

(] A& 4 |
Electricity
Electricity sales revenue in Q1 2016 amounted to 42 .7 0HFHNWHRO .(5 G/ NwVéwverage sales
EUR 90.4 million (-9.6%, EUR -9.6 million). In Q1 price of electricity excluding gain on derivative
2016, Eesti Energia sold 2,016 GWh of electricity instruments (and subsidies and municipal waste gate
(-7.8%, -171 GWh), retail sales accounting for fees) was 41.7 a4/ MWh (+5. 1%,
1,773 GWh (+13.9%, +217 GWh) and wholesale on derivative instruments ac
sales for 243 GWh (-61.4%, -388 GWh) of the total. (-72.8%, -2. 6 4/ MWh) of the aver.
The average sales price of electricity including gain Total gain on derivative instruments amounted to
on derivative instruments (but excluding renewable EUR 2.0 million (-75.0%, EUR -5.8 million).

energy subsidies and municipal waste gate fees) was

Average Sales Price, (/MWh Electricity Sales Revenue, mu Electricity Sales Volume, GWh
-0.5 (-1.3%) -0.6 (-2.0%) -9.6 (-9.6%) -0.2 (-7.8%)
—> S S
100 -7
43.3 427 90
325 318 22 2.0
0.6
95 86 0.2
1.6 1.8
Average electricity NP Estonia Q1 2015 Q12016 Q12015 Q12016
sales price*  average electricity m Subsidies and waste gate fees
price

m Sales revenues (excl. subsidies and .
m Q12015 Q12016 waste gate fees) = Retail sales ®Wholesale sales

* Total average sales price of electricity product (including retail sales, wholesale sales and gain on derivatives).
Average sales price excludes subsidies for renewable energy and municipal waste gate fees

In the wholesale segment, electricity sales volume 60% (-2 percentage points compared with Q1 2015)3.
Market Ishare Geclioeuip rélated ¢ol cbaoges in larget y

contracted due to changes

pricing strategy as well as low market prices customer segment.

(electricity price in the Estonian price area of the At 1 April 2016, Estonian customers purchased
Nord Pool power exchange was 2% lower than a electricity from Eesti Energia at around 456,000
year ago). In the retail segment, sales volumes in consumption points, a decrease of around 1,000
Latvia and Lithuania grew primarily through stronger during the quarter, mostly due to shrinkage in the
sales in the large customer segment and in Estonia number of residential customers. Universal service
because of cold winter weather at the beginning of was consumed at around 102,600 consumption
the year. points, 900 less than at the beginning of Q1.

In Estonia, retail sales of electricity amounted to In Latvia and Lithuania, the Group operates under the
1,327 GWh (+9.1%, +111.2 GWh). In terms of Enefit brand. As Eesti Energia does not own
customer so electricity consumpti on vol ume, i n Q1

2016 Eesti Energi ads mar ket3Ac&)rhir@tf)tﬁeEstbniHnTsﬁéleﬂingpni a was



substantial generation capacities in Latvia and
Lithuania it must buy electricity from the power
exchange in order to meet its sales commitments. In
Q1 2016, prices in the Estonian and the Latvian and
Lithuanian price areas remained divergent (on
average, the Latvian exchange price was 4.8 0 / MWh
higher than the Estonian one). Due to the price
difference, in Q1 2016 Eesti Energia incurred border
crossing expenses of EUR 2.2 million (+9.2%,
EUR +0.2 million). In Q1 2016, open market retalil
sales in Latvia and Lithuania totalled 446.4 GWh
(+30.9%, +105.4 GWh). In Q1 2016, Eesti

market shares in Latvia and Lithuania were 15% and

Energi

6% respectively, up 3 percentage points and 2
percentage points on Q1 2015 respectively. In both
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(-23.5%, -24.3 GWh).
efficient cogeneration subsidies received by the
Group totalled EUR 3.9 million (-22.8%, EUR -1.1

million).

Renewable energy and

Key Figures of Electricity Product

Q12016 Q12015

Return on fixed assets* % 6.9 11.4

Electricity EBITDA a/ MWt 13.5 16.7

* Excluding impairment of generation assets in December
2013 and 2015

aEIgcsFricity EBITDA for Q1 2016 was EUR 27.3
million, decreaseing 25.5% or EUR -9.4 million year-
on-year.

Electricity EBITDA Development, mu
-9.4 (-25.5%)

countries, t he Groupbs mar ke* s R
inly through th ition of hich 00 63 5 0 G
mainly through the addition of new customers, whic ¢ : . 11 273
has also increased sales volumes. At the end of Q1 el
2016, Latvian and Lithuanian customers purchased l
electricity from Eesti Energia at approx. 17,800
i i i EBITDA Margin \_/olume Chgnge Ggin on Other EBITDA
consumption points, an increase of around 700 Q12005 impact  impact in . derivalives Q12016
(+4%) during the quarter. FETPA ERTRA s
The impact of margin change was EUR -4.3 million
The Groupds t ot althe Baltic tetailt share jn )
2.1 4/ MWh) . Average el ectric
electricity market rose to 27%, 1 percentage point up 3 ) -
by 1.7 a4/ MWh (i mp a+«3ts milion). EBI T

year over year.

In Q1 2016, the Group generated 2,175 GWh of
electricity (-5.3%, -121 GWh). Electricity production
decreased because the pricing strategy of electricity
sold to the power exchange changed and market
prices were low. However, in Q1 2016 the Group
generated more electricity in hours when the market
prices were higher, taking maximum advantage of
the peak time sales potential.

In Q1 2016, electricity generated from renewable
sources amounted to 83.7 GWh (-13.2%, -12.7
GWh). Around half of it was produced at wind farms
(43.8 GWh, -41.3%, -30.8 GWh). Wind energy output
declined due to less favourable wind conditions.
Production of renewable energy from biodegradable
waste and biofuels grew by 19.2 GWh (+100.7%).
Electricity output eligible to renewable energy and

efficient cogeneration subsidies totalled 79.1 GWh

The average sales price of electricity excluding
renewable energy subsidies and municipal waste
gate fees (and gain on derivative instruments) grew
by 200/ MWh ; di
Higher variable costs lowered EBITDA by EUR 7.8

million. Variable costs grew mostly through a rise in

subsi es decr ease

CO, emission charges, brought about by growth in

the average price.

The decrease
lowered EBITDA by EUR 4.3 million.

in electricity sales volume (-8%)

The change in fixed costs

EBITDA by EUR 4.0 million. The main contributors

improved electricity

were lower repair and labour costs (+3.1 million and
+4.3 million respectively). The impact of the fixed
cost component which is linked to inventory change
was EUR -3.7 million.



Realised gain on derivative instruments decreased by

EUR 5.8 million year over year.

Other impacts on electricity EBITDA (EUR +1.1
million in total) resulted mainly from the following: the
value of derivative instruments changed (impact EUR

+1.4 million), in the comparative period the Group
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reduced the provisions made for the Latvian and
Lithuanian electricity portfolios (impact EUR -0.6
million) and in Q1 2016 the Group recognised a
smaller amount of environmental protection

provisions (impact EUR +0.3 million).



Distribution

Distribution sales revenue for Q1 2016 was
EUR 72.1 million (+8.2%, EUR +5.5 million) and
distribution sales volume amounted to 1,941 GWh
(+8.5%, +152.4 GWh). The growth in sales volume is
mainly attributable to the weather in January which

was, on average, colder than in the previous year.

Share of distribution product in Group's
sales revenues and EBITDA

% of EBITDA

Network losses totalled 89.6 GWh or 4.3% (Q1 2015:
104.0 GWh or b5.3%). Network losses have
decreased through more accurate measuring
achieved by the installation of smart and balance
meters, and more effective monitoring of

consumption along with the detection of illegal and

unmetered consumption.

Average Distribution Tariff, (/MWh Distributon Sales Revenue, mu Distribution Volume, TWh

+5.5 (+8.2%)

-0.1 (-0.3%) +0.2 (+8.5%)
7.2 .
3 37.1 o7 72 g o

mQ12015 m=Q12016

In Q1 016, the average distribution tariff was
3710/ MWH.3%,-0. 1 a4/ MWh) .

Key Figures of Distribution Product
Q12016 Q12015

The average duration of unplanned interruptions was Return on fixed assets

27 minutes (Q1 2015: 30.5 minutes) and the average Distribution losses GWh 89.6 104.0
duration of planned interruptions was 20 minutes (Q1 SAIF index 0.35 0.36
2015: 17 minutes). The latter indicator increased SAIDI (unplanned) index 27.0 305
because in the reporting period the Group replaced _

SAIDI (planned) index 20.0 17.0
more bare conductors with insulated overhead cables

Adjusted RAB min G 729.2 690.5

and installed more balance meters than a year ago.

Outages of the low-voltage network can be reduced
by replacing regular overhead lines with weather-
proof cables. In addition, the number of network
interruptions is strongly influenced by weather

conditions.



Distribution EBITDA for Q1 2016 amounted to
EUR 28.0 million, increasing 15.4% or EUR +3.7
million year-on-year.

Distribution EBITDA Development, mu
+3.7 (+15.4%)

\

+0.1 +3.1 +0.5 28.0

24.2

EBITDA  Margin  Volume Changein EBITDA
Q12015 impact impact fixed costs Q1 2016
on on
EBITDA EBITDA
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Distribution margin remained more or less at the
same level as in Q1 2015, its impact on distribution
EBITDAwasEUR+0. 1 mil lion (+0.

Distribution sales volume grew by 9%, its impact on
EBITDA was EUR +3.1 million.

The impact of a change in fixed costs was EUR +0.5
million, mostly because the head office costs which

are allocated to the distribution segment decreased.



Shale Oil

Shale oil sales revenue in Q1 2016 amounted to market prices of oil; due to unattractive market prices
EUR 7.0 million (-71.5%, EUR -17.7 million). In Q1 it was more reasonable to increase shale oil
2016, Eesti Energia sold 34.2 thousand tonnes of inventories.

shale oil (-51.0%, -35.5 thousand tonnes). Sales

volume decreased in connection with the low world

Average Shale Oil Sales Price, U/t Shale Oil Sales Revenue, mu Shale Oil Sales Volume, '000 tonnes
-148.3 (-41.9%) -124.0 (-49.5%) -17.7 (-71.5%) -35.5 (-51.0%)

354\ 24\ 7N
250\
127 7.0

206 34

Average shale oil Average price of

sales price heavy fuel oil
(1%) Q12015 ®=Q1 2016
Shale oil sales revenue declined because both sales through an increase in load and operational reliability.
volume and the average sales price decreased. In Q1 The output of the Enefit140 oil plant decreased year
2016, the average sales price of shale oil was over year (-49.9%, -28.2 thousand tonnes), mostly
206.1 04/ t41.906, -148.3 U/ tThe. average sales due to maintenance works brought forward into Q1
price was supported by gain on derivative 2016.

instrument s-4%1fa/ 68§ . 6 EU/Rt 2(. 3 KeyPetfarmamce indicators of Shale Oil Product
total (-70.4%, EUR -5.6 million). Excluding the impact
of derivative instruments, the average sales price of
shale oil declined t o 1 37 -43.9%04103.2 (1/ t )
which is less compared to the world market price of
the reference product, heavy fuel oil (fell by 1 2 4 G/ t Shale oil EBITDA for Q1 2016 was EUR 0.5 million,

year over year). The decrease in the average price of decreasing 96.4% or EUR -13.7 million year-on-year.

shale oil was also counterbalanced by the sale of

Q12016 Q12015

Return on fixed assets % 4.1 27.3

Shale oil EBITDA al t 15.2 204.6

Shale Oil EBITDA Development, mu
shale oil gasoline at a price higher than in the -13.7 (-96.4%)

comparative period. 14.3  (3.6)

mm % 29 e
The Groupbés shale oil out put ---(3.0)
[ |

thousand tonnes (-21.5%, -18.2 thousand tonnes).

The output of the new Enefit280 oil plant grew to 38.2
EBITDA Margin Volume Change Gain on Other EBITDA
thousand tonnes (+35.4%, +10.0 thousand tonnes) Q12015 impact  impact i derivaives Q12016
on on Ixel
EBITDA EBITDA costs

















































































